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Ace Hardware &
Garden

Beverage Plus
Foods

Burger King

Eel River Brewing

EelRiver
Hydroponics

Forbusco Lumber

Fortuna Chevron

Fortuna Ford Motors

Fortuna Gas 4 Less

Gary Crivellos Cars

HummelTire &
Wheel

Kragen Auto Parts

L & M Renner

Les Schwab Tire
Center

Lows Furniture

McDonalds

Mercer Fraser

Northcoast
Horticulture
Supply

Peterson Tractor

Rays Food Place

Rite Aid

Rohnerville 76

Safeway

Village Sport &

Cycle

Walgreens

Food

and

Drugs

REvTNUE COMPARISOI{
Two Quarters - Fiscal Year To Date

2010-11 2A11'12

Point-of-Sale $664,004 $698,345

Gounty Pool 103,129 77,355

State Pool 491 97

Gross Receipts $767,630 $775,797

Less Triple Flip* $(191,907) $(193,949)

*Reimbu'sed ft'om counl\) compensation rtnd
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California Overall

Adjusted fot accounting aberra-

dons, statewide local sales and use

tax revenues fot July through Sep-

tember ffansacdons rncreased 8.670

over last year's comparison quarter.

This is the seventh consecudve

quatedy gain since the beginning

of the recovery.

All categories were up with te-

ceipts ftom higher fuel prices ac-

counflng for much of the state-

wide increase. Sales of new autos,

consumet goods and quick and firll
setvice restaurants also exhLrbited

solid gtovth.

The Foggy Crystal Ball
Although 2011.-12 is shaping up
to be a pedod of strong sales tax

recovery, most analysts believe

that the pace of growth will slow

tn 201.2-13 with the only disagree-

ment being over the degree of
slowdown.
Additional state budget cuts, con-

tinued high unemployment, fut-
ther declines in home values and

unstable fuel prices 
^re 

p^tt of the

uncertainty. The financial turmoil
in Europe is also of concern.

Manufactuters, gfowers, drsttibu-

tors, ftansporters and other com-

panies involved in export trade

make up 250/o of the state's gross

product. The European crisis has

the potential of slowing the de-

mand for both U.S. and Asian

goods which would also pare the

growth of Cahfomia's Asian mar-

kets. Comparadve strengthening
of the U.S. dollar would also make

exports more expensive.

Analysts worry about the resulting

impact on Silicon Valley's technol-

ogy industries, the Central Valley's

agdcultual exports and Southetn
Cahfornia's uansportation sector.

Sales Tax and the lnternet
In 1.992, the Supteme Court ruled
that intetstate commerce rules pre-

clude states from tequiring sellets

without an in-state physical pres-

ence to collect local taxes. Since

that flmq attempts to intetest Con-
gress in correcdng the problem
have been unsuccessfrrl.

With intemet sellers becoming a

majot retail competitive fotce and

more states adopflng legislation

expanding the definitron of what
constitutes "physical presence,"

the need for fairness and unifor-
mity is softening opposition. This

year, three competing bills were

intoduced in Congress that would
allow the collecd.on of local taxes.

These arc 5.L452, H.R. 3179 and

s.1832.
Given the general discord and pa-

ralysis in Congress, thefe is some

quesd.on of whether any of these

will pass. However, a compromise

agreement between the State of
Califorrua and Amazon has resulted

Business Type

Automotive Supply Stores

Drug Stores

ElectronicsiAppliance Stores

Garden/Ag ricultural Supplies

Grocery Stores Liquor

Hardware Stores

Lumber/Building Materials

New Motor Vehicle Dealers

Petroleum Prod/Equipment

Restaurants Beer And Wine

Restaurants Liquor

Restaurants No Alcohol

Service Stations

Used Automotive Dealers

Warehse/Farm/Const. Equip,

Total All Accounts

County & State Pool Allocation

Gross Receipts

in legrslation (AB 155) that requfues

in-state af{tltates of remote sellers

to begin collecting and remitting
sales and use tax by September 15,

2012. F,samates on the amount of
new fevenues thatwill be generated

have been difficult to develop but
local agencies should not expect

gains of mote than $1 per captta.

More on the congressional legisla-

don can be found in HdL's Decem-

ber issues p^pet.
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Q3'11 Change

22,235 12.40/0

18,451 83%

10.150 -5.6%

24,966 12.0Y0

30,532 1.2f0
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14,884 0.2%

8,063 32.5%

15,358 -8.6%
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$359,132 -0.4%

40,271 -7.80/o

$399,403 -1.2%
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Fortuna CountY California

County HdL State

Change Change

12.0% 12.3o/o

5.2% 6.20k

6.0% -9.1o/o

-1 .30/o 11'2o/o

9.20/o 10.8%

33% 6.5%

3.2% 4.11o

-3.5% 12.3%

31.40k 46.2Yo

-8.1% 0.8%

7.5% 10.9%

-0.9% 7:%

13.7Yo 20.5ok

1,0Y0 10,9%

-10.9% 20.3Yo


